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Directors welcome unravelling of red tape

The Australian Institute of Company Directors – Australia’s peak body representing more than 20,000 company directors – has welcomed the Federal Government’s announced red tape reforms today.  

This looks like the first step towards unleashing Australian business from the shackles of government regulation and red tape, the chief executive officer of the Australian Institute of Company Directors, Ralph Evans, said today.

The Federal Government’s commitment to a systemic and on-going process of streamlining red tape and reducing the cost of compliance to business and the community is a significant development in the regulation reform process, Mr Evans said.  

Boards and directors want to refocus the national business culture on performance and the creation of enterprises, wealth and jobs, rather than the current excessive focus on ‘tick a box’ compliance that over-regulation promotes, he said. 

Better quality regulation across all levels of government, rather than just reducing the sheer quantity, should be the prime directive of any red tape reform agenda. Too many resources are currently devoted to the compliance with and enforcement of ill-fitting or outdated regulation. 

The AICD welcomes the key goals as outlined in the government’s announcement today, specifically: 

· a comprehensive national approach to complex areas such as OH& S

· clarity around the roles of regulators 

· simplified reporting requirements and reduced cost of compliance 

· an opportunity to seriously address underlying causes of over overregulation – such as the introduction of the Business cost calculator 

The AICD looks forward to seeing the forthcoming detail on the government’s planned process to achieve these goals. 
The lack of harmonisation of regulation between States, and between the States and the Commonwealth, has been a major area of concern for directors and AICD applauds the proposals made to the Government as a move in the right direction Evans said.

AICD is pleased to also see complex issues in the corporate and financial services space will be subject to further public consultation and applauds parliamentary secretary Chris Pearce for his ongoing efforts to promote a simpler regulatory system. ACID looks forward to actively participating in further debate. 

AICD congratulates the Government’s intention to eliminate duplication of regulation from multiple sources, said AICD’s General Manager of Policy, Rob Elliott.  
AICD believes greater assessment of the scope of regulation, its cost to business and the community, and the harmonisation of regulatory and reporting requirements where they are overlapping and inconsistent, can only lead to a more vibrant, competitive and robust economy. 
To this end, AICD urges all levels of government to participate fully in the process to achieve the best outcomes for business and the community. 
Any reform agenda to address these issues will only be truly effective if all layers of government seize the opportunity to work co-operatively, Elliott said.
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